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Answer ALL questions on the separate sheet provided.                                     [100 marks] 

SECTION A 

1.  The following information has been extracted from the recently published accounts 
of Ikano Bhd. 
 

  Extracts from the statements of profit or loss to 31 December 
 
                    2023                    2022 
     RM’000      RM’000 
Sales     11,200          9,750 
Cost of sales      8,460                   6,825 
Net profit before tax        465             320 
This is after charging: 
 Depreciation         360                        280 
 Interest expense                             80               60 
 Administrative expenses                        12                          10 
                                                                          

 
 Statements of financial position as at 31 December   
 

  2023    2022  

  RM'000    RM'000  
 ASSETS     
 Non-current assets     
 Property, plant and equipment        1,850          1,430  

    
 Current assets     
 Inventory           640             490  
 Trade receivables        1,230          1,080  
 Cash and bank            80             120  

       1,950          1,690  

       3,800          3,120  

    
 EQUITY AND LIABILITIES     
 Equity     
 Ordinary share capital           800             800  
 Retained earnings        1,310             930  

       2,110          1,730  

    
 Non-current liabilities     
 9% loan notes           800             600  

    
 Current liabilities     
 Trade payables           750             690  
 Taxation             140              100  

          890             790  

       3,800          3,120  
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a) 

Required: 
 
Compute the following ratios (to two decimal places where appropriate) for Ikano 
Bhd. for the years ended 31 December 2023 and 31 December 2022: 
 
i.         Return on capital employed 

 
ii.         Operating profit margin 
 
iii. Asset turnover 
 
iv. Gross profit margin 
 
v. Current ratio  
 
vi. Quick ratio 
 
vii. Inventory turnover (times) 
 
viii. Trade receivables collection period 
 
ix. Trade payables payment period 
 
x. Gearing ratio  

                                                                                                                    (20 marks) 
   
   

 
 b) Based on the ratios calculated in (a) above, prepare an analysis to assess the   

financial performance and financial position of Ikano Bhd. Maximum 430 words. 
                                                                                                                    (30 marks) 
                                                                                                           [Total: 50 marks] 

 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



MAL2012 Financial Accounting and Managerial Decision Making         CONFIDENTIAL 
Final Examination 
  

Peninsula College Georgetown Page 4 of 7 

SECTION B 

2.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PART A 
 
The following budgeted information relate to Andrea Sdn. Bhd. (Andrea) and Lena 
Sdn. Bhd. (Lena) for the year ended 31 January 2024. 
 

 Andrea  Lena  
 RM'000  RM'000 

Sales  300,000  280,000 
Less: Cost of sales 130,000  180,000 
Gross profit 170,000  100,000 
Less: Other variable costs 20,000  30,000 
Total contribution 150,000  70,000 
Less: Fixed costs 120,000  50,000 
Net profit 30,000  20,000 

 
Required: 

 a) 
 
 
 
 
 
 
 
b) 
 
 
 
 
c) 
 
 
 
 
d) 

From the budgeted information provided above, compute the following: 
 
i.     The break-even point for both companies in RM                                    (4 marks) 
 
ii.    The margin of safety for both companies in RM                                      (2 marks) 
               
       
     
Determine the sales value where both companies would obtain the same profit. 
                                                                                                                   (5 marks) 
 
 
 
Based on your calculations and information above, comment on the performance 
of both companies.                                                                                        (6 marks) 
                                                                                                                    
                                                                                                                    
 
Lena is considering a sales strategy proposed by its marketing team. The marketing 
team has proposed that an additional RM12,000 be spent on advertising for the 
year ended 31 January 2024. This will increase sales revenue by 25%. Evaluate 
whether this proposal should be accepted.                                                 (4 marks) 
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PART B 
 
Rosel Sdn. Bhd. (Rosel) produces scented candles. The profit statement of the 
company for the month of February 2024 is as follows: 
 
                               RM     
Sales (6,000 units at RM40 per unit)                      240,000 
Less: Variable production costs                              150,000 
Less: Fixed selling and administration cost              62,000 
Net profit                            28,000 

A customer intends to purchase 1,000 units of scented candles at RM38 per unit in 
the next month. Assume that Rosel has spare capacity. 
 
Required: 
 
Advise Rosel whether it should accept the order from the customer. Your advice 
must be supported by relevant calculations.                                                  (4 marks)                                                           

                                                                                                          [Total: 25 marks] 
            
 
 
3.  

 

 

 

 

 

 

Wayne Bhd. is considering two mutually exclusive investments, Project Q and R.  
 
The projects’ expected net cash flows are as follow:  

Project Q  
RM 

Project R 
RM 

Initial cost 18,000 24,000 
Expected net cash flows:   
Year 1   4,000 10,000 
Year 2 10,000   8,000 
Year 3   2,000 12,000 
Year 4   8,000   4,000 

 
Cost of capital for each project is 10%. 
 
Required: 
 

 a) Calculate the following for each of the two projects: 
 
i) Net present value                                                                             (12 marks) 
 
ii)  Payback period                                                                     (4 marks) 
 

   
 

 b) Based on your answers in part (a) above, recommend an appropriate investment 
choice for the company with justifications.                                                  (1 mark) 
 

   
   
 c) Discuss TWO (2) advantages and TWO (2) disadvantages of using the net present 

value technique for project appraisal.                                                        (8 marks) 
                                                                                                          [Total: 25 marks] 

 
 
 

   - END OF QUESTIONS - 
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Interest Factor Table 
 

 

 

 

  



MAL2012 Financial Accounting and Managerial Decision Making         CONFIDENTIAL 
Final Examination 
  

Peninsula College Georgetown Page 7 of 7 

 

 

 

 

 

 

 

 


