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MAL2039 Maritime Economics and International Trade CONFIDENTIAL
Final Examination

Answer ONE guestion from SECTION A and ONE question from SECTION B.  [100 marks]

Section A
1. When examining shipping markets, an analyst needs to scrutinise different variables in
an individual and collective manner.

a) ldentify TEN (10) key variables (demand and supply). (10 marks)

b) Based on the key variables (demand and supply) identified in Question 1 a) explain
how these affect the current container market. (40 marks)
Total:  [50 marks]

2. Shipping Market cycles have long been cited and identified as explaining why the
market is at a certain level and whether it is on an upward or downward trajectory.

a) Analyse the various stages of the shipping market cycle. (20 marks)

b) Explain the extent to which analysis of shipping market cycles tell us about the future
of shipping markets. (30 marks)
Total: [50 marks]

Section B

3. Ship recycling reduces the size of the fleet and therefore there are fewer ships for the
same amount of cargo. The result will be rising freight rates as the supply of ships
contracts.

a) What factors would a shipowner consider when deciding if they should scrap their
ship? (15 marks)

b) Discuss what may prevent an owner from taking this action. (35 marks)
Total:  [50 marks]

4. Ports are maritime hubs where ships can load and discharge cargo and passengers.
Ports play a vital role in the global supply chain.

a) Taking the Port of Shanghai as an example, discuss FIVE (5) factors that make
a port successful. (15 marks)

b) Discuss the benefits and drawbacks of ports, at both the local and national level.
(35 marks)
Total:  [50 marks]

- END OF QUESTIONS -
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