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Answer ALL FOUR (4) questions on the separate sheet provided. [100 marks]

1. a)

b)

b)

b)

b)

Explain any THREE (3) differences between a perfectly competitive firm and a
monopolistic firm. (9 marks)

Briefly compare the demand curves in the perfect competition and monopoly markets.
(8 marks)

Discuss at which output level a perfectly competitive firm will choose to produce to
maximise its profits. ( 8 marks)
Total: [25 marks]

Explain the expenditure approach used to calculate the Gross Domestic Product
(GDP) for a country like Malaysia. (10 marks)

Discuss what are the FIVE (5) adjustments needed in order to convert National Income
(NI) to Gross Domestic Product (GDP). (9 marks)

Differentiate between nominal GDP and real GDP. (6 marks)
Total: [25 marks]

Using appropriate diagrams, differentiate between a change in quantity demanded of
real GDP and a change in aggregate demand. (20 marks)

Explain FOUR (4) factors that would increase consumption and shift the aggregate
demand curve rightwards. (8 marks)

Discuss how sticky wages is used to explain why the aggregate supply curve is upward
sloping. (7 marks)
Total: [25 marks]

With examples, differentiate between progressive and regressive income tax
structures. (10 marks)

Define fiscal policy and explain why transfer payments are part of government
expenditures but not counted in the gross domestic product (GDP). (6 marks)

Assuming that Malaysia is currently in recession, use a diagram to explain the type of
fiscal policy that the government should undertake to revive the economy. (9 marks)
Total: [25 marks]
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