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SECTION A 

Answer ALL questions from this section.            [50 marks] 

1. a) Comfy Bhd. (Comfy) is a retailer of sports equipment. Recently, Comfy has 
experienced declining profitability and its board of directors is concerned with the 
performance of the company for the year ended 31 August 2022 as compared to the 
previous year. Its summarised financial statements for the years ended 31 August 
2022 and 31 August 2021 are shown below: 

     
  Statements of financial position as at 31 August 

 
 2022   2021 

  RM'000     RM'000  
 ASSETS      
 Non-current assets      
 Property, plant and equipment  15,330   10,710 
 Intangible assets 3,990   4,200 

 19,320   14,910 
 Current assets      
 Inventories  5,200   2,810 
 Trade receivables  3,095   1,075 
 Cash and bank balances 1,050   2,520 

 9,345   6,405 
 Total assets 28,665   21,315 

     
 EQUITY AND LIABILITIES      
 Equity      
 Ordinary shares  7,350   5,250 
 Retained earnings  7,875   6,195 

 15,225   11,445 
 Non-current liabilities      
 8% loan notes  3,100   5,200 

     
 Current liabilities      
 Trade payables  8,030   2,360 
 Tax payable  2,310   2,310 

 10,340   4,670 
 Total equity and liabilities 28,665   21,315 

 
 

  Statements of profit or loss for the years ended 31 August 
 
 2022  2021 

  RM'000    RM'000  
 Revenue       48,600        32,760  
 Cost of sales      (35,100)      (18,000) 
 Gross profit       13,500        14,760  
 Distribution costs       (4,140)       (3,600) 
 Administrative expenses       (6,210)       (3,600) 
 Interest costs          (155)          (260) 
 Profit before tax         2,995          7,300  
 Income tax expense          (749)       (1,825) 
 Profit for the year         2,246          5,475  
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Required: 
 

 a) Calculate the following ratios (to two decimal places where appropriate) for Comfy 
Bhd. for the years ended 31 August 2022 and 31 August 2021: 

     
  i) Return on capital employed  
  ii) Operating profit margin  
  iii) Asset turnover  
  iv) Gross profit margin  
  v) Current ratio  
  vi) Quick ratio  
  vii) Inventory turnover period  
  viii) Trade receivables collection period  
  ix) Trade payables payment period  
  x) Gearing ratio  
  xi) Interest cover  
    (22 marks) 
     
     
     
 b) Based on the ratios calculated in (a) above, prepare an analysis to assess the 

financial performance and financial position of Comfy Bhd. Maximum 450 words. 
    (28 marks) 
   Total: [50 marks] 
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SECTION B 

Answer ALL questions from this section.                                                                  [50 marks] 

2.  PART A 
 

 

  Exeno Sdn. Bhd. specialises in the production of television screens. In order to 
improve its productivity, the company is considering whether to invest in a new 
machine. It has identified two mutually exclusive machines, machines A and B.           
 
You have been asked to evaluate the financial viability of these two machines based 
on the following data: 
  

Machine A 
RM 

Machine B 
RM 

Cost 80,000 60,000 
Expected cash inflows:   
Year 1 20,000 10,000 
Year 2 30,000 25,000 
Year 3 25,000 15,000 
Year 4 40,000 35,000 

 
The cost of capital of Exeno Sdn. Bhd. is 10%. 
 
Required: 
 

 a) Calculate the following for each of the machines: 
  i) Net present value (8 marks) 
     
  ii) Payback period (2 marks) 
     
     
     
 b) Explain which of the two machines should be recommended to be invested in based 

on your answer in part (a) above.                                                                      (2 marks) 
    
     
     
 c) Describe ANY TWO (2) advantages and ANY ONE (1) disadvantages of using the 

net present value method to evaluate capital investments.                               (6 marks) 
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PART B 
 

  Maple Bhd. has a target accounting rate of return 20% and is now considering to 
invest in an equipment with the following information: 
 
 Capital cost of equipment: RM80,000 
 Estimated life: 4 years 
 Scrap value of the equipment is RM20,000 after 4 years. 
 Estimated profit before depreciation is as follows: 
 

Year 1 RM20,000 
Year 2 RM25,000 
Year 3 RM35,000 
Year 4 RM25,000 

 

   
Required: 

    
 a) Calculate the accounting rate of return for the above equipment.                 (5 marks) 
     
     
     
 b) Recommend purely on a financial basis whether Maple Bhd. should invest in the 

equipment.                                                                                                    (2 marks) 
                                                                                                        Total: [25 marks] 
     
     
     
3.  PART A  
  Sivero Bhd. (Sivero) is a company that manufactures food storage containers. The 

company has recently launched a new food container.  
 
Demand for the new food container has risen rapidly following several excellent 
reviews on many online platforms. The new food container has become the 
company’s best-selling product, increasing sales by 35%. Demand is expected to 
continue to rise.  
 
Sivero is considering amending the food container which will keep the food warm 
throughout the day. This will require significant investment to ensure that the container 
remains completely leakproof. 

  
Sivero has never had any cash flow problems in the past. With the rapid increase in 
demand for the new food container and the possibility of further significant investment 
required in the product, management are considering asking the bank for a loan or 
an overdraft. Management is aware that inventories have increased by 35% and trade 
receivables have doubled over the last three months. 
 

  Required:  
   
 a) Assess the extent to which Sivero Bhd. is exhibiting signs of overtrading. (10 marks) 
     
     
     
 b) Explain why a company needs to manage its working capital.                      (6 marks) 
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PART B 
   
  Yucious Enterprise is a shop that sells assorted bread. ‘Rainbow Delight’ is one of its 

most popular bread. For the month ended 31 October 2022, the sales and expenses 
of ‘Rainbow Delight’ were as follows: 
 
       RM 
Sales (16,000 slices)   32,000 
Less: Variable costs (17,600) 
Contribution  14,400 
Less: Fixed costs   (8,100) 
Profit    6,300 

 
For the coming month, the manager of Yucious Enterprise is proposing to reduce the 
selling price of ‘Rainbow Delight’ by 5% as she anticipates that this would increase 
the sales units by 15%. 
 

  Required:  
   
 a)  Determine the break-even point in slices for the month ended 31 October 2022.       
       (4 marks) 
     
     
     
 b) Calculate and suggest with reasons whether Yucious Enterprise should adopt the 

proposal of reducing selling price by 5% for the coming month.                      (5 marks) 
                                                                                                  Total: [25 marks] 

 
 
 

- END OF QUESTIONS – 
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