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MAL1041 Introduction to Shipping Business and Law CONFIDENTIAL
Final Examination

Answer ONE question from SECTION A and ONE question from SECTION B.  [100 marks]

Section A

1. Ship registration plays an important role in many aspects such as vessel purchases,
newbuilding deliveries, financing, vessel leasing and different priorities of owners
and mortgagees.

a) Explain THREE (3) types of ship registry. (15 marks)

b) .
Flags of Convenience

Dominate Maritime Freight

Vessels' countries of registration by total loading capacity
in 2022 (million deadweight tons)

M Capacity @ Share of the global total
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The selected flags represent 74 percent of global shipping capacity.
Source: UNCTAD
Figure 1: The flag of convenience dominate maritime freight

According to Figure 1 above, explain THREE (3) factors of the dominancy of flag
of convenience by these countries. (35 marks)

Total:  [50 marks]

2. Liner shipping and tramp shipping are the terms that are commonly used to designate
a type of ocean transport service.

a) Discuss TWO (2) fundamental differences between liner shipping and tramp
shipping. (20 marks)

b) Distinguish the THREE (3) different types of ship chartering arrangements
(time charter, voyage charter and bareboat charter) with regard to their
characteristics and purposes. (30 marks)
Total:  [50 marks]
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Section B

3. English Law is commonly chosen for shipping contracts due to its established legal
principles and precedence.

a) Compare contract law and tort law. Support your answer with appropriate examples.
(25 marks)

b) A tugboat is assisting a large cargo ship, MV Starlight in navigating through a narrow
and treacherous channel. During the towing operation, the MV Starlight collides with
a moored fishing vessel; ‘Moon Fishing’. The collision results in oil spillage,
environmental damage, and injuries to the crew of Moon Fishing.

According to the scenario given above, analyse the legal aspects of the collision
between both vessel with focus on the liability in tort law and salvage law. You can
support your answer with related case law. (25 marks)

Total:  [50 marks]

4. Marine Insurance Act 1906 is a UK Act of Parliament regulating marine insurance.

a) Examine THREE (3) types of marine insurance policy. Support your answer with
appropriate example. (35 marks)

b) A large cargo ship is on a sailing voyage from the Port of Rotterdam to the Port of Los
Angeles. The ship is carrying valuable cargo of electronics, machinery, and textiles.
Passing through the Atlantic Ocean, the ship encounters severe storms, rough seas
and heavy weather conditions which lead to a critical situation. To maintain stability
and avoid the ship from capsizing, the ship’s captain decides to jettison (throw away)
some of the cargo, specifically the heavy machinery and equipment, overboard.
Fortunately, the crew and the remaining cargo are safe, and the ship eventually
reaches its destination. However, the jettisoned cargo is lost at sea.

According to the scenario given above, explain the principle of marine insurance

involved. (15 marks)
Total:  [50 marks]

- END OF QUESTIONS -
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