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Answer ALL questions on the separate sheet provided.                                     [100 marks] 

1 a) Consider investment under different economic situation in the coming year as shown 
below for company Nana Berhad, Nina Berhad and Nono Berhad.  

     
  Economic 

conditions Probability 
Rate of Return 

Nana Bhd Nina Bhd Nono Bhd 
Unusual 0.10 13% 14% 13.5% 
Strong 0.30 12% 11.5% 12% 
Normal  0.50 7% 7% 6% 
Depression 0.10 1% 1.2% 1.2% 

 

 

     
    i) Calculate the expected rate of return for each share. (9 marks) 
     
  ii) Calculate the standard deviation of expected return for each 

share. 
(12 marks) 

     
  iii) Calculate the co-efficient variation for each share. (3 marks) 
     
  iv) Choose the best share to invest. (1 marks) 
   Total: [25 marks] 
     
     
     
2. a) Grace invests RM 10,000 in an account that pay an annual interest of 10%. The 

funds are invested for 15 years. Calculate the value of the account of interest is 
credited to the account on a   

    
  i) Quarterly basis                                                                                       (3 marks) 
     
  ii) Semi-annual basis (3 marks) 
     
  iii) Monthly basis (3 marks) 
     
     
     
 b) Nirmal invests RM 5,000 in a three-year certificate of deposit (CD) that earns 10% 

compounded annually. Calculate the total amount of  money that Nirmal will receive 
at the end of the three years?                                                                       (3 marks) 

   
   
   
 c) Mary has an opportunity to receive RM1000 at the end of each of the next 3 years. If 

she can earn 6 percent on her investment, calculate the amount that she should pay 
now.                                                                                                               (3 marks) 

     
     
     
 d) Find the effective rate of interest corresponding to a nominal rate of 8 percent per 

annum compounded  
     
    i) Annually (1 mark) 
     
  ii) Semi-annually (1 mark) 
     
  iii) Quarterly (1 mark) 
     
  iv) Monthly (1 mark) 
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  v) Daily (1 mark) 
     
     
     
 e) Mr. Helmi invests RM 500, RM 1000, RM 1500, RM 2000 and RM 2500 at the end of 

each year. Calculate the compound value at the end of the 5th year,compounded 
annually, when the interest charged is 5% per annum. 

   (5 marks) 
   Total: [25 marks] 
     
     
     
3. Extract from the recent financial statement of Penchana Berhad is shown below. 

  
 

 2023 (RM) 

Sales  100000 
Cost of Sales (87000) 
Gross Profit 13000 
Operating Expenditure  (11000) 
Earning before interest and Tax (EBIT) 2000 
Interest (500) 
Earning before Tax (EBT) 1500 
Tax  (420) 
Net Profit 1080 

     
  Statement of Balance sheet as at 31st Dec 2023 

 
 

 2023 
 RM RM 
Current Assets:   
Inventory  4350 
Account Receivable  8900 
Cash  1000 
Total current Assets  14250 
Non - current Assets   
Equipment 35000  
(-) Accumulated Depression  13250  
Net non-current assets  21750 
Total Assets  36000 
   
Current Liabilities:   
Account Payable 9000  
Accural account  6675  
Total current liabilities  15675 
Long term loan   4125 
Total liabilities  19800 
Owner Equity   
   Ordinary Shares 1000  
   Retained earnings 15200  
Total equity   16200 
Total liability and owner equity  36000 
   

     
 a) Based on the financial information above, calculate the following financial ratios: 
    
    i) Current Ratio (2 marks) 
     
  ii) Quick Ratio / Acid Test Ratio (2 marks) 
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  iii) Receivable Collection Period (2 marks) 
     
  iv) Inventory Holding Period (2 marks) 
     
  v) Total Asset Turnover (2 marks) 
     
  vi) Gross Profit Margin (2 marks) 
     
  vii) Operating Profit Margin (2 marks) 
   
   
   
 b) Explain THREE (3) limitation of using the financial analysis. (6 marks) 
    
    
    
 c) List FIVE (5) types of financial institution. (5 marks) 
   Total: [25 marks] 
     
     
     
4. a) Explain the types of control based on timing of control (10 marks) 
    
    
    
 b) Discuss the qualities of effective control. (10 marks) 
     
     
     
 c) List FIVE (5) characteristics of critical control. (5 marks) 
   Total: [25 marks] 
     
     
     

- END OF QUESTIONS - 
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Formula 
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Current ratio = current assets ÷ current liabilities 

Quick ratio (acid test) = (current assets – inventory) ÷ current liabilities 

Receivables collection period = receivables ÷ credit sales × 365 days 

Inventory holding period =  inventory ÷ cost of sales × 365 days 

Operating profit margin = (PBIT ÷ Revenue) x 100% 

Asset turnover = Revenue ÷ Capital employed 

Gross margin= (Gross profit ÷ Revenue) x100% 

Capital employed = total asset - current liabilities 


