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Answer ALL questions on the separate sheet provided.                                       [100 MARKS] 
 
 1. Hyperdenim Firm is considering the two securities in the market, security East and security 

West. Given below the relevant information in relation to the two securities. 
 
Economic Condition Bloom Normal Recession 
Probability of Occurrence 0.2 0.5 0.3 
Return on Security East 0.3 0.5 0.6 
Return on Security West 0.5 0.4 0.3 

 

     
 a) Calculate the expected return of security East and West.                             (4 marks) 
     
     
     
 b) Calculate the standard deviation for security East and West. (6 marks) 
     
     
     
 c) Calculate covariance of the two stocks, East and West. (3 marks) 
   
   
   
 d) Calculate the correlation coefficient of security East and West. (3 marks) 
     
     
     
 e) Using the above information, let’s say Mr Edward is planning to put half of his fund in 

Security East and half in Security West. Calculate the expected return and standard 
deviation of his portfolio.                                                                                (9 marks) 

   Total: [25 marks] 
     
     
     
2. Warna Incorporation is considering investing in one of the mutually exclusive projects X 

and Y, which are described in the table below. Warna’s overall cost of capital is 12%, the 
market return is 15% and the risk free rate is 5%. After analyzing the project, it is 
determined that project Y is riskier than project X, and therefore Warna Incorporated 
estimates that the beta for the project X to be 1.10 and the beta for project Y to be 1.0. 
 
 Project X Project Y 
Initial capital outlay (RM) 3500000 3900000 

Year Cash inflows (CF) RM 
1 1500000 1100000 
2 1500000 1600000 
3 1500000 1900000 
4 1500000 2300000 

 

     
 a) Calculate the risk adjusted discount rate (RADR) for project X and Y. Explain which 

project has a higher systematic risk.                                                              (10 marks) 
     
     
     
 b) Using the RADR, compute the net present value (NPV) for both the projects.  

                                                                                                                     (10 marks) 
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- END OF QUESTIONS - 

 

 c) Based on the calculation of NPV, analyze which project is acceptable and justify your 
answer based on NPV thumb rules.                                                               (5 marks) 

  Total: [25 marks] 
     
     
   
3. a) Critically discuss THREE (3) challenges to Distributed Ledger Technology (DLT). 
    (5 marks) 
     
     
     
 b) Draw the formation of symmetrical triangle, descending triangle and ascending 

triangle. Critically explain each of the formation in predicting the future price 
movement or projecting price direction.                                                (10 marks) 

     
     
     
 c) In the discussion of the price movement, it is important that certain terminology should 

be understood so that discussion of the trend can be better described in the market. 
You are expected to explain what is the meaning of price moving sideways, 
congestion area, dips, support, rallies and resistance.                                (10 marks)         

   Total: [25 marks] 
     
     
     
4. a) You are hired as the business reporter for a local newspaper. You are given the 

task of developing an article on sustainable investing policy and Environment, 
Social and Governance (ESG) . Your editor requested you to address some 
specific questions in addition to discuss the proper implementation of ESG factors 
in Sustainable Investing Policy. Please prepare your response to the following 
memorandum for your editor.  
 
To: Editor, Daily Sun 
 
FROM: (Your Name), Business reporter 
 
RE: Sustainable Investment and ESG Integration policy 
 
Memorandum: 
 
i) What are the main methods and strategics used for the implementation of ESG 
in sustainable investing policy. 
 
ii) What is the limitation associated with the implementation of these strategies. 
 
iii) Identify the ESG issues that helps to formulate a sustainable investing policy. 

    (25 marks) 
   Total: [25 marks] 
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estimates that the beta for the project X to be 1.10 and the beta for project Y to be 1.0. 
 
 Project X Project Y 
Initial capital outlay (RM) 3500000 3900000 

Year Cash inflows (CF) RM 
1 1500000 1100000 
2 1500000 1600000 
3 1500000 1900000 
4 1500000 2300000 

 

     
 a) Calculate the risk adjusted discount rate (RADR) for project X and Y. Explain which 

project has a higher systematic risk.                                                              (10 marks) 
     
     
     
 b) Using the RADR, compute the net present value (NPV) for both the projects.  

                                                                                                                     (10 marks) 
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- END OF QUESTIONS - 

 

 c) Based on the calculation of NPV, analyze which project is acceptable and justify your 
answer based on NPV thumb rules.                                                               (5 marks) 

  Total: [25 marks] 
     
     
   
3. a) Critically discuss THREE (3) challenges to Distributed Ledger Technology (DLT). 
    (5 marks) 
     
     
     
 b) Draw the formation of symmetrical triangle, descending triangle and ascending 

triangle. Critically explain each of the formation in predicting the future price 
movement or projecting price direction.                                                (10 marks) 

     
     
     
 c) In the discussion of the price movement, it is important that certain terminology should 

be understood so that discussion of the trend can be better described in the market. 
You are expected to explain what is the meaning of price moving sideways, 
congestion area, dips, support, rallies and resistance.                                (10 marks)         

   Total: [25 marks] 
     
     
     
4. a) You are hired as the business reporter for a local newspaper. You are given the 

task of developing an article on sustainable investing policy and Environment, 
Social and Governance (ESG) . Your editor requested you to address some 
specific questions in addition to discuss the proper implementation of ESG factors 
in Sustainable Investing Policy. Please prepare your response to the following 
memorandum for your editor.  
 
To: Editor, Daily Sun 
 
FROM: (Your Name), Business reporter 
 
RE: Sustainable Investment and ESG Integration policy 
 
Memorandum: 
 
i) What are the main methods and strategics used for the implementation of ESG 
in sustainable investing policy. 
 
ii) What is the limitation associated with the implementation of these strategies. 
 
iii) Identify the ESG issues that helps to formulate a sustainable investing policy. 

    (25 marks) 
   Total: [25 marks] 
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Answer ALL questions on the separate sheet provided.                                       [100 MARKS] 
 
 1. Hyperdenim Firm is considering the two securities in the market, security East and security 

West. Given below the relevant information in relation to the two securities. 
 
Economic Condition Bloom Normal Recession 
Probability of Occurrence 0.2 0.5 0.3 
Return on Security East 0.3 0.5 0.6 
Return on Security West 0.5 0.4 0.3 

 

     
 a) Calculate the expected return of security East and West.                             (4 marks) 
     
     
     
 b) Calculate the standard deviation for security East and West. (6 marks) 
     
     
     
 c) Calculate covariance of the two stocks, East and West. (3 marks) 
   
   
   
 d) Calculate the correlation coefficient of security East and West. (3 marks) 
     
     
     
 e) Using the above information, let’s say Mr Edward is planning to put half of his fund in 

Security East and half in Security West. Calculate the expected return and standard 
deviation of his portfolio.                                                                                (9 marks) 

   Total: [25 marks] 
     
     
     
2. Warna Incorporation is considering investing in one of the mutually exclusive projects X 

and Y, which are described in the table below. Warna’s overall cost of capital is 12%, the 
market return is 15% and the risk free rate is 5%. After analyzing the project, it is 
determined that project Y is riskier than project X, and therefore Warna Incorporated 
estimates that the beta for the project X to be 1.10 and the beta for project Y to be 1.0. 
 
 Project X Project Y 
Initial capital outlay (RM) 3500000 3900000 

Year Cash inflows (CF) RM 
1 1500000 1100000 
2 1500000 1600000 
3 1500000 1900000 
4 1500000 2300000 

 

     
 a) Calculate the risk adjusted discount rate (RADR) for project X and Y. Explain which 

project has a higher systematic risk.                                                              (10 marks) 
     
     
     
 b) Using the RADR, compute the net present value (NPV) for both the projects.  
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- END OF QUESTIONS - 

 

 c) Based on the calculation of NPV, analyze which project is acceptable and justify your 
answer based on NPV thumb rules.                                                               (5 marks) 

  Total: [25 marks] 
     
     
   
3. a) Critically discuss THREE (3) challenges to Distributed Ledger Technology (DLT). 
    (5 marks) 
     
     
     
 b) Draw the formation of symmetrical triangle, descending triangle and ascending 

triangle. Critically explain each of the formation in predicting the future price 
movement or projecting price direction.                                                (10 marks) 

     
     
     
 c) In the discussion of the price movement, it is important that certain terminology should 

be understood so that discussion of the trend can be better described in the market. 
You are expected to explain what is the meaning of price moving sideways, 
congestion area, dips, support, rallies and resistance.                                (10 marks)         

   Total: [25 marks] 
     
     
     
4. a) You are hired as the business reporter for a local newspaper. You are given the 

task of developing an article on sustainable investing policy and Environment, 
Social and Governance (ESG) . Your editor requested you to address some 
specific questions in addition to discuss the proper implementation of ESG factors 
in Sustainable Investing Policy. Please prepare your response to the following 
memorandum for your editor.  
 
To: Editor, Daily Sun 
 
FROM: (Your Name), Business reporter 
 
RE: Sustainable Investment and ESG Integration policy 
 
Memorandum: 
 
i) What are the main methods and strategics used for the implementation of ESG 
in sustainable investing policy. 
 
ii) What is the limitation associated with the implementation of these strategies. 
 
iii) Identify the ESG issues that helps to formulate a sustainable investing policy. 
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   Total: [25 marks] 
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 e) Using the above information, let’s say Mr Edward is planning to put half of his fund in 

Security East and half in Security West. Calculate the expected return and standard 
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2. Warna Incorporation is considering investing in one of the mutually exclusive projects X 

and Y, which are described in the table below. Warna’s overall cost of capital is 12%, the 
market return is 15% and the risk free rate is 5%. After analyzing the project, it is 
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 c) Based on the calculation of NPV, analyze which project is acceptable and justify your 
answer based on NPV thumb rules.                                                               (5 marks) 

  Total: [25 marks] 
     
     
   
3. a) Critically discuss THREE (3) challenges to Distributed Ledger Technology (DLT). 
    (5 marks) 
     
     
     
 b) Draw the formation of symmetrical triangle, descending triangle and ascending 

triangle. Critically explain each of the formation in predicting the future price 
movement or projecting price direction.                                                (10 marks) 

     
     
     
 c) In the discussion of the price movement, it is important that certain terminology should 

be understood so that discussion of the trend can be better described in the market. 
You are expected to explain what is the meaning of price moving sideways, 
congestion area, dips, support, rallies and resistance.                                (10 marks)         
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4. a) You are hired as the business reporter for a local newspaper. You are given the 

task of developing an article on sustainable investing policy and Environment, 
Social and Governance (ESG) . Your editor requested you to address some 
specific questions in addition to discuss the proper implementation of ESG factors 
in Sustainable Investing Policy. Please prepare your response to the following 
memorandum for your editor.  
 
To: Editor, Daily Sun 
 
FROM: (Your Name), Business reporter 
 
RE: Sustainable Investment and ESG Integration policy 
 
Memorandum: 
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iii) Identify the ESG issues that helps to formulate a sustainable investing policy. 
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