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DBEC3013 Introduction to Economics
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Answer ALL questions on the separate sheet provided.

1.

b)

d)

e)

CONFIDENTIAL

[100 marks]

The table below shows the cost and revenue for a perfectly competitive firm. The
Average Revenue (AR) is fixed at RM12 per unit.

iy [0, [ Tomcont | M [ T T R
Cost (TVC) (MC) (TR) (MR)

0 12

1 22

2 28

3 33

4 40

5 52

6 72
Complete the table above. (8 marks)
Determine the profit maximizing output. (2 marks)

Calculate the amount of profit the firm is earning at equilibrium. State the type of profit.

How much is the total fixed cost for the above firm?

At equilibrium, calculate:
i) the Average Cost (AC).

i) the Average Variable Cost (AVC).

List FIVE (5) characteristics of oligopoly market structure.

Total:

(4 marks)

(2 marks)

(2 marks)

(2 marks)

(5 marks)
[25 marks]
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2.

a)

c)

Distinguish between Gross Domestic Product (GDP) and Gross National Product
(GNP). (6 marks)

Describe the THREE (3) methods used to calculate GDP. (9 marks)

Explain the FOUR (4) main components of GDP under the expenditure approach.
(10 marks)
Total:  [25 marks]

Identify FOUR (4) factors that can cause changes in consumption. (4 marks)

Explain the negative relationship between the price level and quantity of real
Gross Domestic Product (GDP) demanded by using the following TWO (2)
effects:

i) The interest rate effect. (3 marks)

i) The international trade effect. (3 marks)

Using aggregate demand and short-run aggregate supply (AD-SRAS) diagrams,
illustrate the effects on the equilibrium price level and Real Gross Domestic Product
(GDP) for each of the following:

i) There is a significant increase in consumer confidence leading to higher
household spending.
(5 marks)

ii) A new technological advancement significantly reduces production costs for
businesses. (5 marks)

iii) The government increases its spending on infrastructure projects.
(5 marks)
Total:  [25 marks]
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4. a) Define money and state the FOUR (4) functions of money. (5 marks)

b) The table below shows the monetary aggregates released by the central bank of
Country A for December 2023.

Monetary Aggregate RM (million)
Currency in circulation 85,000
Coins 32,000
Demand/Current deposits of the private sector 105,000
Savings and deposits in commercial banks 210,000
NCD, repo and BNM certificates 198,000
Deposits placed with other banking institutions 18,300

Calculate the value of:

i) Paper Money (2 marks)
i) M1 (2 marks)
iy M2 (2 marks)
iv) M3 (2 marks)
v) Narrow near money (2 marks)

c) The table below shows the total tax paid by individuals in Country A and Country B at
different income level.

Income level ($) 1,000 2,000 3,000 4,000
Country A | Tax paid ($) 60 180 360 600
Tax rate (%)
Income level ($) 8,000 11,000 12,000 15,000
Country B | Tax paid ($) 480 660 720 900

Tax rate (%)

i) Calculate the tax rate for each at every income level country. (8 marks)

i) Determine the tax structure adopted by each country. (2 marks)
Total:  [25 marks]

- END OF QUESTIONS -
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