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Answer ALL questions on the separate sheet provided.

1. a)

b)

c)

b)

[100 marks]

Explain THREE (3) assumptions of the monopoly. (9 marks)

Differentiate between a government monopoly and a market monopoly.

(4 marks)

Table 1 below shows the demand and cost schedules of a monopolist firm.

Output Price Total Marginal Total Marginal

(Units) (RM) Revenue | Revenue Cost Cost
(RM) (MR) (RM) (MC)
(RM) (RM)

1 40 40 20

2 36 72 40

3 32 96 58

4 28 112 72

5 24 120 80

6 20 120 84

Table 1

i) Compute the marginal revenue (MR) and the marginal cost (MC) of the
monopolist firm at each level of output. (6 marks)

i) Determine the profit maximising price and output level that the firm should
produce. (3 marks)

iii)  Calculate the firm profits or losses at the profit mazimising output level.

(3 marks)
Total:  [25 marks]
Differentiate the following terms:
i)  Final good and intermediate good. (4 marks)
i)  Personal income and disposable income. (4 marks)

Define national income and explain by using a formula how it is computed for a
country. (4 marks)

Explain ONE (1) shortcoming of Gross Domestic Product (GDP). (4 marks)
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d)

3. a)

CONFIDENTIAL

Table 2 below shows the national income accounting data for the year 2022.

Items RM (Billion)
Consumption expenditures 232
Federal government 100
purchases of goods and

services

State and local government 80
purchases

Income earned by the rest of 170
the world

Income earned from the rest 110
of the world

Net private domestic 35
investment

Net exports of goods and -25
services

Capital consumption 95

allowance

Table 2

Using expenditure approach, calculate the following values:

i)
i)
ii)

Gross Investment
Gross Domestic Product

Gross National Product

(3 marks)
(3 marks)

(3 marks)
Total:  [25 marks]

Define aggregate demand and explain how the real balance effect that results from a
fall in the price level would affect the quantity of real GDP (Gross Domestic Product)
demanded.

(5 marks)

Discuss TWO (2) factors that cause the consumption component of the aggregate
demand to increase.

(5 marks)

Using aggregate demand and short-run aggregate supply (AD-SRAS) diagrams,
illustrate the effects on the equilibrium price level and Real Gross Domestic Product
(GDP) for each of the following measures announced in the Revised Budget 2023:

i)

i)

RM400 million is given to youths aged between 18 to 20 through e-cash
credits for their spending on goods and services.

(5 marks)

The Invest Malaysia Council to implement fast approval of high potential
investment projects which are expected to increase the amounts of investment

in the country.

(5 marks)
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i) In support of automation and digitalisation which help to increase the
productivity of Malaysian firms, RM100 million has been allocated under the

SME (Small and Medium Enterprise) digitalisation schemes. (5 marks)
Total:  [25 marks]

4. a) Explain TWO (2) sources of government tax revenues. (5 marks)

b) Fiscal policy is used by the government to achieve certain macroeconomic goals.

i) Differentiate between expansionary and contractionary fiscal policies
implemented by the government. (6 marks)

i)  Discuss which type of these fiscal policies the government would implement if
it is facing the problem of high inflation due to excessive spending. (4 marks)

c) Using examples explain the difference between progressive and regressive income
tax structures. (10 marks)
Total:  [25 marks]

- END OF QUESTIONS -
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