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Answer ALL FOUR (4) questions on the separate sheet provided.                          [100 marks] 

1. a) Differentiate between the “Import Substitution” and “Export-orientated 
Industrialization” strategies implemented by the Malaysian government. (10 marks)      
                                                                                                                

   
   
   
 Small and Medium enterprises (SMEs) are important to the Malaysian economy as 

between 2005-2016, 99.2% of the business establishments in Malaysia were SMEs, and 
they contributed 32% of the Gross Domestic Product.  During the current economic 
lockdowns, SMEs face various problems such as inadequate government support and 
assistance.   
 

 b) Discuss FOUR (4) problems faced by the Malaysian SMEs besides those related to 
the economic lockdowns.                                                                                  (10 marks) 

   
   
   
 c) Explain the difference between small and medium entities in terms of sales and 

number of employees employed.                                                                        (5 marks)                     
   
   
   
2. a) Eplain FOUR (4) different ways in which Foreign Direct Investments (FDIs) can 

happen within a country.                                                                              (8 marks)        
   
   
   
 b) As Foreign Direct Investments (FDIs) have tremedous contributions to economic 

growth, nowadays FDIs have become the target of competition by both developed and 
developing countries.  Examine FOUR (4) factors that could help Malaysia to win over 
other competitors in attracting FDIs.                                                              (12 marks)    

  
  
  
 c) Give TWO (2) examples of the negative impacts of globalization.                     (5 marks)  
   
   
   
3. The recent resurgence of Covid-19 cases which is related to the Delta variant has caused 

both health and economic havoc and chaos in certain parts of the world.  The World Bank 
has even downgraded the forecast economic growth for Malaysia from 6% to 4.5% for 
2021.   
 

 a) Based on this Covid-19 health crisis and desire to achieve swift economic recovery, 
discuss the type of budget policy that the Malaysian government will adopt for 2022.   

                                                                                                                          (8 marks) 
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 b) Elaborate on FOUR (4) measures that may be undertaken by the Malaysian 

government to reduce the size of the federal government budget deficit.        (12 marks)                                                                                                    
   

   
   
 c) Define and give TWO (2) examples of Malaysian government’s operating 

expenditures.                                                                                                      (5 marks)                                    
   
   
   
4. a) Explain the FOUR (4) factors that determine the population growth rate of a country.                                                                                                                       
                                                                                                                        (10 marks) 
   
   
   
 b) Discuss how changes in employment in the three sectors of the economy is reflective 

of the stages of develpment that a country has undergone.                            (5 marks)                                                                                                                        
   
   
   
 c) Elaborate on FIVE (5) measures that the Malaysian government could adopt to reduce 

its dependency on foreign workers.                                                                  (10 marks)                                                                                                                        
   
   
   

 

- END OF QUESTIONS - 


